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REPORT: AIRLINES: EUROPE 

What you need to know 
March 2023 
 

This report presents a roundup of what’s been happening to Europe’s airlines over the last month.  

Major network airlines 

Air France-KLM 

State-backed loan to be fully repaid 

Air France-KLM has agreed with the French state and a syndicate of nine banks participating in its state-

backed bank loan to make a full repayment of the outstanding €2.5 billion (US$2.65 billion) of the €4 

billion it was loaned during the pandemic. It’s funding the repayment using the €1 billion proceeds from a 

sustainability-linked bond and €1.5 billion from available cash. 

Air France summer schedule returns flying to 2019 levels 

With customer demand remaining strong, Air France is aiming to return summer capacity to 2019 levels. It 

will serve 191 destinations across 89 countries, including new services to Dar Es Salaam and Ottawa from 

Paris, and to Belem in Brazil from Cayenne in French Guiana. 

During the summer, Air France will also gradually return to Beijing, Hong Kong and Shanghai, with each 

served with a single daily service by July 1. In North America, the airline will resume services to Quebec 

City on May 2 and start Ottawa flights on May 27.  

KLM to double Asian flights 

This summer, KLM promises to operate twice as many flights to Asia than in 2022. Its schedule will include 

daily flights to Beijing and Shanghai, thrice-weekly flights to Hong Kong and Taipei (via Seoul). It will also 

fly via Seoul to Osaka and Tokyo, with the latter also served non-stop. Denpasar and Jakarta will be served 

beyond Singapore and Manila via Kuala Lumpur. Its Indian operation will comprise daily services to Delhi 

and Mumbai, and five weekly flights to Bangalore.  

IAG 

Iberia resuming two Portuguese routes 

Iberia plans to resume thrice-weekly services to Faro and Punta Delgada in Portugal.  

Lufthansa Group 

Profits return in Q4 as passenger revenue doubles 

Lufthansa Group increased revenue by more than 50% in the final quarter of 2022 to almost €8.9 billion, 

nearly matching the figure for the same period in 2019. Revenue from passenger airline operations 

doubled year-over-year to €5.79 billion. The company managed to reverse 2021’s fourth quarter €193 

million operating loss to deliver a €405 million operating profit in 2022.  
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Eurowings expanding summer schedule 

New routes this summer from Düsseldorf will include Adana and Samsun in Turkey and Malta. Eurowings  

will also start flights from Hamburg to Monastir in Tunisia, Verona and Yerevan. And from Stuttgart, it will 

start flying to Malta, Monastir, Nador in Morocco, Tunis and Volos in Greece. Outside of its German bases, 

Eurowings will also start flying from Prague to Geneva and Zakynthos, and from Salzburg to Thessaloniki. 

Lufthansa launching new Munich-based carrier 

Lufthansa is launching a new Munich-based carrier, City Airlines, which will use an Airbus fleet to fly short- 

and medium-haul routes. It will combine the quality of Lufthansa and the experience of Lufthansa CityLine. 

City Airlines is essentially a low-cost of production extension of CityLine, providing feed to Lufthansa’s 

Munich hub. 

TAP Air Portugal of interest 

Lufthansa Group has joined Air France-KLM and IAG in expressing an interest in TAP Air Portugal as an 

acquisition target ahead of its privatization, setting the stage for a possible takeover battle. Lufthansa is 

already in exclusive negotiations with the Italian government to acquire a minority stake in ITA, with an 

option to take full control at a later date.  

Other network airlines 

Aegean Airlines 

Recovery set to continue in 2023 

Greek carrier Aegean Airlines has reported a particularly encouraging start to 2023 as summer bookings 

come in well above pre-pandemic levels. As revenues rise, fuel hedging and the introduction of new 

aircraft are helping to control costs.  

For 2022, the airline reported revenue up by 98% to €1.34 billion (US$1.43 billion), which was also 2% 

above what it recorded in 2019.  

Supply-chain issues impact operational fleet 

Aegean Airlines has revealed that supply-chain issues have forced it to hold on standby up to seven of its 

76 aircraft fleet. The airline is facing delivery delays affecting new aircraft, engines and spare parts. The 

action should make its operations more robust but will result in a smaller summer schedule.  

Aeroflot 

Passenger numbers grow in February 

During February, Aeroflot carried nearly 3 million passengers. This was 6.3% more than a year ago. Traffic 

increased by 18.4% on a 1.7% increase in capacity, lifting the airline’s load factor by 12.4 points to 87.4%. 

Dalaman services resuming 

Aeroflot will resume regular flights from Moscow to Dalaman, Turkey, from April 6. The initial twice-weekly 

service will be upgraded to a daily operation from April 27.  

Air Serbia 

Budapest services start 

On March 13, Air Serbia started a new service from Belgrade to Hungarian capital city Budapest. During 

the summer, it will offer up to 17 services per week.  
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Croatia Airlines 

Full year losses in 2022 despite strong revenue growth 

While Croatia Airlines increased annual revenue by 87% in 2022, this was largely offset by sharply higher 

costs. As a result, the airline recorded a HRK137 million (US$19.3 million) net loss. 

Icelandair 

Passenger numbers rise by 60% in February 

The number of passengers carried by Icelandair Group rose by 60% year-over-year in February to almost 

200,000. The airline increased capacity by 42% to 82% of its 2019 level. With traffic growing by 64%, 

Icelandair’s load factor improved by 10 points to 77%. 

ITA Airways 

Expansion to focus on long-haul 

This summer, Italian carrier ITA Airways plans to serve 22 domestic, 36 international and 10 

intercontinental destinations. Its expansion will focus on long-haul, with new flights from Rome Fiumicino 

due to start to Washington DC on June 2 and to San Francisco on July 1. From the winter, ITA will also start 

services from Rome to Rio de Janeiro, joining its existing operation to Sao Paulo.  

LOT Polish Airlines 

New Istanbul route 

LOT will start a new three-times weekly service to Istanbul from Krakow on April 27. The service will be 

operated by Embraer E195 aircraft.  

SAS 

Q4 losses deepen despite stronger revenue 

During its final quarter of 2022 (spanning November to January 2023), SAS posted a 42% increase in 

revenue to SEK8.9 billion (€718 million). Despite this improvement, the airline’s net losses deepened by 

11% to SEK2.71 billion.  

Passengers almost two-thirds higher in February 

During February, SAS carried 1.56 million passengers, 64% more than in the same month in 2022. The 

airline increased capacity by 33%. A 61% rise in traffic helped lift the load factor by 12.7 points to 71%. 

Tokyo service resuming 

During June, SAS plans to resume thrice-weekly service from Stockholm to Tokyo Haneda airport. 

TAP Air Portugal 

Profits return in 2022 

After recording a net loss of €1.6 billion in 2021, TAP Air Portugal recovered to post a €65.6 million (US$71 

million) net profit in 2022.  

Virgin Atlantic 

SkyTeam membership begins 

Virgin Atlantic formally joined the SkyTeam Alliance on March 2, 2023, becoming the group’s only U.K. 

member. The airline is already a member of a transatlantic joint venture with SkyTeam members Air 

France-KLM and Delta Air Lines.  
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Virgin has codeshares in place with other SkyTeam members, including Aeromexico and Middle East 

Airlines, and more are now likely to follow in 2023. It has recently started code sharing on Korean Air’s 

services from London Heathrow to Seoul.  

Korean Air partnership possible 

As part of the remediation required to secure approval from the U.K.’s Competition and Markets Authority 

for its merger with Asiana, Korean Air has agreed to enter into a cooperative partnership with Virgin 

Atlantic on the London Heathrow-Seoul Incheon route. Virgin joined Korean Air in the SkyTeam Alliance on 

March 2, 2023. 

Low-cost carriers 

Norse Atlantic Airways 

Profit targeted in second half 

Long-haul low-cost carrier Norse Atlantic Airways believes it will post a profit in the second half of 2023. It 

made a $106 million operating loss in the second half of 2022, although much of this has been attributed 

to start-up costs.  

Norwegian 

Strong growth in February passenger numbers 

The number of passengers carried by Norwegian during February increased by 83% year-over-year to 1.17 

million. The airline’s load factor improved by three points to 83.5%. 

Play 

Passenger numbers rise rapidly in February 

Icelandic carrier Play increased monthly passengers from less than 20,000 in January to almost 64,000 in 

February. The 254% growth in traffic outpaced the 209% rise in capacity, pushing up Play’s load factor by 

9.8 points to 76.9%. 

New Glasgow service 

On May 26, Play will launch four weekly flights from Reykjavik to Glasgow, enabling connections from the 

Scottish city to destinations in North America, including Baltimore, Boston, New York, Toronto and 

Washington DC. From June 5, Play will also restart services to Amsterdam, offering up to five weekly flights 

on the route. 

Ryanair 

Operations expanding in southern Poland 

Ryanair is to expand its presence in southern Poland. It will now serve 16 destinations from Katowice, 

including new services to Pula, Treviso and Varna.  

Wizz Air 

Load factors edge up higher in February 

Wizz Air carried 3.79 million passengers in February. This was 97% more than in the same month in 2022. 

The airline increased capacity by 92% and recorded a 2.3 point rise in load factor to 93%. During February, 

Wizz Air launched new routes from Rome to Rzeszow, Vilnius to Malaga, and Vienna to Hurghada.  
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Regional carriers 

Air Baltic 

Annual profits return in 2022 

Latvian regional carrier Air Baltic increased annual revenue by 145% in 2022 to €500 million. It reversed 

2021’s €56 million operating loss to record a €32 million operating profit (US$34 million). It also reduced 

its net loss from €136 million to €54.2 million.  

Aurora Airlines 

Annual profits return in 2022 

Russian carrier Aurora Airlines has resumed service on two routes to Beijing. It’s now flying twice-weekly 

from Khabarovsk and thrice-weekly from Vladivostok. The airline will also offer thrice-weekly services from 

both Russian cities to Harbin in northeast China.  

Emerald Airlines 

Annual profits return in 2022 

Irish regional carrier Emerald Airlines, which exclusively operates Aer Lingus Regional services, is launching 

flights from Dublin to Liverpool and Brest in France. Services to Liverpool begin on April 27 and will be 

operated 11 times per week, with double daily services on Monday, Thursday, Friday and Sunday. Twice-

weekly services to Brest will start on May 20 and operate throughout the summer.  

 

 

The information presented in this report represents the latest view as at March 28, 2023. We have carefully researched and checked 

the information contained. However, we do not guarantee or warrant the correctness, completeness or topicality of this articl e and do 

not accept any liability for any damage or loss as a result of the use of the information contained within this article.  

 

If you have any questions or comments regarding this report, please email mike.eggleton@bcdtravel.co.uk to share your thoughts. 
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